AMENDED IN ASSEMBLY AUGUST 25, 1999
AMENDED IN ASSEMBLY AUGUST 16, 1999
AMENDED IN ASSEMBLY JULY 15, 1999
AMENDED IN SENATE MAY 17, 1999
AMENDED IN SENATE MAY 6, 1999

SENATE BILL No. 607

Introduced by Senators Chesbro, Burton, and Perata

February 23, 1999

An act to—amend—Seetion—25503-30—ef—atwd add Section
23358.5 te, the Business and Professions Code, relating to
alcoholic beverages.

LEGISLATIVE COUNSEL'S DIGEST

SB 607, as amended, Chesbro. Alcoholic beverages:
tied-house restrictions.

The Alcoholic Beverage Control Act contains so-called
tied-house restrictions, which generally prohibit a
manufacturer, winegrower, manufacturer's agent, California
winegrower’s agent, rectifier, distiller, bottler, importer, or
wholesaler from, among other things holding the ownership,
directly or indirectly, of any interest in any on-sale or off-sale

license, licensee, or licensed premises—Existirg—law—eentains
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The bill would -also create a winegrower-cafe license, with
designated fees required for the license, and permit a licensee
who meets specified conditions to sell beer and wine at a bona
fide eating place, as defined.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 23358.5 is added to the Business
and Professions Code, to read:

23358.5. (a) A winegrower-cafe license is a retalil,
on-sale beer and wine license operated as a cafe and
owned, in whole or in part, directly or indirectly, by any
winegrower, any shareholder, equity owner, officer,
director, or agent of the winegrower, any person holding
any interest in those persons or the business operated by
those persons, or any relative of the first or second degree
10 of any of those persons, where the winegrower is licensed
11 pursuant to Section 23356. A winegrower-cafe may sell all
12 beer and wine to consumers for consumption on the
13 premises at a bona fide eating place, as defined in Section
14 23038, operated by or for the licensee located on or off the
15 winegrower’s premises.

16  (b) Notwithstanding any other provision of this
17 division, no winegrower, either alone or in combination
18 with any of the persons specified in this section, may, in
19 the aggregate, hold any of the interests specified herein
20 in more than six winegrower-cafe licenses.
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—3— SB 607

(c) A winegrower-cafe must purchase from licensed
wholesalers all beer and wine brands sold to consumers
for consumption on the premises at a bona fide public
eating place. No more than 15 percent of those wine
brands may be produced or bottled by, produced for, or
produced and packaged for the winegrower. A
winegrower who owns any interest in a winegrower-cafe
license and also owns an interest in an on-sale license
other than a winegrower-cafe license shall purchase all
beer and wine at the other retail premise from a licensed
wholesaler.

(d) Any application for an original winegrower-cafe
license shall be accompanied by an original fee equal to
that required for an on-sale beer and wine licensed
pursuant to Section 23954.5. The annual fee for a
winegrower-cafe license shall equal the annual fee for an
on-sale beer and wine license pursuant to Section 23320.

SEC—2—Seetion—25503:30—of—the—Business— and
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